COMMISSION MEETING
January 28, 2003

MINUTES
l. Call toorder and roll call
Commissioners Present: Commissioner Burrows, Fraker, Micuda, and Hale
Commissioners Absent: Commissioner Hartley, Robinson and Peterson
Staff Present: Lisa Gervase, Carl Martin and Maggie Vazquez

1. Call toorder and roll call
Chairman Micuda called the meeting to order at 9:03 A.M.
[I1.  Legidative Updateregarding HB 2341 and any related legidation (Lisa Gervase)

Lisa Gervase gave an update of what occurred at the Legislature on January 27, 2003 and the
Commerce of Military Affairs Committee reviewed HB 2026 which is the bill that repeals the
additional termite treatment reporting requirements from HB 2189 from last year and they also
reviewed HB 2273 which isthe Surplus Lines Insurance provision bill and both of those got a due
pass recommendation.

Lisa Gervase stated, she and Barry Aarons spoke yesterday about the APMA meeting results from
yesterday and Barry gave Lisa a copy of his notes and she will go through with the Commission of
what came out of the APMA meeting and if you have your copy of HB 2341.

On Page 1 the decision was to proceed with the repealing the definition of “ apprentice.”
Commissioner Hale stated the purpose of this call to ask if this has been modified.

Lisa Gervaseresponded the purpose of thiscall wasto update the Commissioner sof what took place
yesterday at the Arizona Pest Management Association Meeting regarding our omnibus HB 2341
and to let you know what happened at the legislative committee meeting yesterday regarding the
other two bills and then for the Commissioners to discuss the issues that came out of the APMA
meeting yesterday and any other issues you might want to discuss regarding HB 2341 and either
decide to take a position on what came out of the APMA meeting or your own thoughts with this
specific language.

Commissioner Hale asked if they were expecting a vote on this today.

Lisa Gervasestated if possible andit may not be as cumber some asyou think asyou hear what came
out of the APMA meeting.



Commissioner Hale stated he may disagreewith that and asked if everyone received Bob Hartley' s
letter. The letter that he had objections to and that he voiced at the last meeting. Commissioner
Hale has reviewed thisin great detail and isin total agreement with what Commissioner Hartley
said, but he has many other issues.

Lisa Gervase stated what came out of the last APMA meeting which she has updated the
Commissionersat the January 16, 2003 Conference call wasa number of itemsthat wewerecalling
the “ B” category which was to proceed with the bill asis, but everybody is still working on the
language, so primarily that is what is going to be the focus of today from what came out of the
APMA meeting yesterday. On Page 1 the APMA proposed to proceed with the repeal of the
definition of “ apprentice.” They proposed to leave the whole concept of branch office that is
something Commissioner Hartley had somereal concern about, hisconcer nsshould be satisfied and
wewill continueto pursuethat inlegislation next year and if we can reach a consensusthen proceed
otherwiseit may end up staying asaregulatory requirement, that isif somebody has a branch office
they have to comply.

Commissioner Halewould liketo hear fromone of the other members, Commissioner Fraker about
the Branch Office, he agrees with Commissioner Hartley on that. Lisa Gervase commented it is
going to stay as it isnow. Commissioner Hale wanted to know why we are taking out the word
“apprentice?” Lisa Gervase commented that branch office and apprentice do not have nothing to
dowith oneanother. Carl Martinresponded the category “ apprentice” registered employee means
that a person can use pesticidesin the State of Arizona. On along term basis without ever coming
before the Commission to become certified. They have to do it under a type of supervision that
allowsthe supervisor to be present on the site where the application is happening, but inthe years
that we have had the “ apprentice’ employees designation available less than 10 employees have
been registered that way. Most pest control companies prepare their employees to take the
examination to become certified applicators, so the need for a special regulatory category and
therefore; regulatory effort, has not been demonstrated over the past year. Thereisno need for it
and so it hasjust been eliminated and thiswas fully talked to with the Pest Control Association and
othersand they agreethey never usethe* apprentice’ categorythemselves. Commissioner Hartley
wanted to know what you call an employee who comesinto the company and heisregistered asa
member on the payroll? Carl Martin responded as an “ employee.” It isnot the states busness
whom they hire this was just a desgnation that allows them to use pesticides and the pest control
industry feels if you are going to use pesticides you should be certified or moving toward
certification.

Chairman Micuda asked Commissioner Fraker if hewasat the meeting and hisresponsewas* yes.”

Getting back to the Branch Office apart from APMA does it make sense in throwing it out in a
regulatory scheme? Commissioner Fraker stated branch offices only affect a few companies, but
his understanding is that there is nothing in the branch office requirement regarding pesticide
storage at those locations, so the branch office really does not serve any direct purpose, other than
the argument from people who want to keep branch officeswasthat it gavetheir employeesa sense
of responsibility in the areas throughout the state where those branch offices arelocated. Froma
regulatory stand point it does not serve alot of purpose. Chairman Micuda seestwo problemswith
branch offices. Thefirst oneisit takesaway someresponsibility tothe QP. Itismakingit clear and
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the statutory schemeisthat QP’ shave certain responsibilitiesand what those are and then secondly,
the concern he hasisthat if you don’t have a QP who is checkingin on thingsand all you have, is
an applicator who some has some type of supervisory responsibility where in our statutory,
regulatory scheme do we have a provision that allows usto impose that obligation on an applicator
and the applicatorsdon’t typically supervise? Commissioner Fraker stated the branch officesonly
needs a certified applicator at those locations, but the Qualifying Party is still the responsible
individual regardlessif it is at the home office or a branch office. There is designation of where
those records need to be kept and the QP is still responsible for those whether they are held at the
branch office or the home office. Commissioner Hale commented that there are many QP’ swho do
not even live in the State. The branch office verbiage in this document later on isthat an employee
which should be dearly stated that should be under a licensed applicator and every branch office
should have a licensed applicator and the QP should seethat thisisbeing done and does not seethe
need to delete branch offices, they need chemical storage, etc.

Lisa Gervase stated the proposal is to leave things the way they are and being that it affects such
a few number of companies and it does not make a difference in compromise we can probably go
along with that. In the future, if the legislature decides to get rid of the regulatory requirements
pertaining to registration and branch offices, it does not mean that companies can't still have
branch offices. Chairman Micuda statesit only affects a few companies and those companies have
some different interests then 95% of those companies in this state. What is the most responsble
course of action for the Commission as a regulatory entity and he is not hearing a compelling
argument and if that is the case he does not have a problem leaving it there, but if that is the case
it deserves some discussion? Lisa Gervase stated if it staysin the statutesit will be on Carl’ s and
her future look at legislation lists with several other items.

Commissioner Fraker stated one of the problems there is no requirement for chemical storage at
branch offices and there is nothing to inspect. Isthat correct Carl? Carl Martin commented that
is correct, nor is there a mandatory requirement for them to store records at the office. The
companiesarefreeto store chemical on trucksat the main office, branch offices and peoples homes
as long as they let the Commission know where that storage is, further they are allowed to keep
recordsat the samelocations. They allow the Commission to have accessto them when requested,
so againtheregulatory schemefor branch officesisweak, you can chooseto havethem. It probably
merits discussion. Commissioner Franker stated if we are going to have branch offices and that
seemsit isgoing to be the case what we should |ook forward in the futureto tailor therequirements
for those branch offices, so they are responsible for records and for proper chemical storage, so
thereis something there for the inspectors to go to find information of activities that are going on
like the Prescott Office when there isno qualifying party there, the other thing that was discussed
at the meeting yesterday and he knows that Bert mentioned this if we are going to have branch
offices then we should have somebody in a qualifying party level at those branch offices. Chairman
Micuda agrees with everything that has been said by Commissioner Fraker and if we aregoing to
have branch offices then they need to be held more accountable thanthey areright now. Chairman
Hale stated his agrees with Commissioner Fraker and everything that he said and a company isa
company and they are a legal institution and it all should be treated equally and he does not feel
therehasto beany separate provisionsfor having a branch office. Chairman Micudarequested that
Lisa and Carl add that to the list because it will be something they will be working on in thework
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group. Lisa Gervase has it on her legidative notes, so for the future things of looking into and
discussion.

Lisa Gervase stated the next issue istheword “ fungi” anywhereit isused it should be changed to
“mold.” Commissioner Halerequested that Lisa Gervase repeat what shejust said. Lisa Gervase
stated every place where the word “ fungi” is used it would ssimply be “mold.” It is her
under standing that the word “ mold” is narrower and the broader definition of “fungi” and she
didn’t quite get the rationale for that and she is summarizing that because there has been some
debate whether this should be a new category that the compromise was instead of including
everything that could be included in the word “ fungi” narrow it ssmply just to mold.

Commissioner Haleobjected that you wer etalking to a pathol ogi st and entomol ogi st now. Informed
Carl and gave him some direction not to get involved with mold. Thiswould be a legal nightmare
that would haveto be explained thoroughly. We do not have chemicalsregistered in mold, wedon’t
have people able to identify mold, some people could not tell the difference between a fungi and
moldinawood. Molds are under the Department of Health and the only thing they can tell people
isto clean your house and use Lysol. Moldsare natural existing things, we will be getting into a
lot of trouble if we take the responsibility for mold. There will be lawsuits all over the place.
Chairman Micuda stated therearealready lawsuitsand it isa problemand thereisnobody out there
regulating it and sooner or later the legislature is going to say someone is going to need to be
responsiblefor it because no oneisright now. Commissioner Halesaiddon't let it bethe Sructural
Pest Control Commission. Chairman Micuda stated that everything that he hears, likely itisgoing
toland on SPCCif wewant it or not. Chairman Micuda’s perspectiveisitismore beneficial to the
public, for someone to step up to the plate and take it on then everyone runs and hide fromit and
by “ stepping up to the plate” we have some control over how we can take it on and he thinks it
insulates SPCC from any effort of merging us with anybody el se.

Commissioner Halestated it isa matter of definingit. Theword* fungi” hasto beexplained. Fungi
and mold are two different things. Fungi would be a problem that you would have at agolf course
and turf, etc., thisis a thing that has chemicals that can control it. Fungi can be divided and
explained more thoroughly or if they inadvertently put the word “ mold” in thereit would have to
be divided and explained thoroughly, not just one word mold. Chairman Micuda asked if we have
a category for “fungi” and the response was, we do not. Carl Martin stated “ fungi” is already
incor porated in the codein the category “ C” wood destroying organisms and so we cannot escape
the responsibility because it already exists. Commissioner Hale stated if Carl needed some help,
he would have helped himto explainthis. Fungi has to be explained because the aver age operator
could be mislead.

Chairman Micuda stated that “ fungi” isalreadyinour code. Thispresent proposed |egislation does
not come near to taking care of all the problems we have with our statutory scheme. We aretrying
to take care of a big issue, mostly house cleaning. Can anybody find something in the bill that it
does not address because there is no way one hill is going to take care of all the problems our
statuteshave? Thedefinition of “ fungi” isalready inthere, so he doesnot see spending time at this
point when it is already being planned to go in front of a committee to try and define “ fungi.” The
only issue hereis do we have a separate category for mold or not, they should not be combined and
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APMA suggested that we do.

Lisa Gervasestated it is her understanding that we would not have the word * fungi” we would not
havewood destroying or ganismsthat woul d stay aswood destroying insectsand then wewould have
mold which is her understanding would be a narrower category than fungi then we would define
what mold is. Chairman Micuda asked what would be the implications.

Commissioner Hale suggested that Carl go down to the University to the Department of Pathology
and get some advice. The same advice he is giving you now is what you will hear. Chairman
Micuda wanted to know what the people at APMA are saying what is the point of going with fungi
instead of mold? What doesthat accomplish? Lisa Gervase asked Commissioner Fraker to gointo
mor edetail, since hewasthe person who was at the meeting yesterday. Commissioner Fraker stated
“fungi” actually came after the new categoriesfor mold and they felt mold was limiting the area of
responsibility to just mold and not other fungi. Commissioner Hale stated they areignorant people
making those decisions. We are a professional organization and so therefore, we have to stand up
and fight this now and there is no way he will vote with the word mold in there, it is against his
professional training and his knowledge of the business. Commissioner Burrows stated he would
haveto agree with Commissoner Halebecauseif we get into this mold thing, we are going to open
up a can of wormsthat wewill never be ableto close. Commissioner Hale stated moldis under the
supervision of the Department of Health. All they can do isadvise peoplenot to buy a houseif it has
mold init and you if are allergic toit.

Chairman Micuda stated if you go over to DHSyou will find people whowill statethat it isnot their
responsibility. Itisnot their responsibility to regulate the inspection and dealing with remediation
on mold. They are not taking responsibility or technical registration has been shouldered with a
little responsibility, but they are backing away from and are trying not to get involved, and DEQ
doesnot want it, if Commissioner Peterson was on the tel ephone he would be telling you they do not
want it and it is going to land on somebody.

Commissioner Burrows wanted to ask a question to Commissioner Fraker asa PCO if he wanted
to take on the mold issue. Commissioner Fraker stated personally, he does not. Commissioner
Burrows asked if he has heard anything from the other PCO’'s as far as this mold issue.
Commissioner Burrows can see other problems such as training, identifying, proper training and
identification of different kinds of mold that are out there. Commissioner Fraker stated not all
molds are wood destroying and heistrying to get some additional information. Initially hedid not
have an opinion on this from an operator’s stand point because he does not plan on being in the
mol d detection business. Commissioner Hale stated if itisinsertedinthishbill inthelegislaturethen
any homeowner can come back to you and say you did not take care of my home. Commissioner
Fraker stated that was part of the compromise, if we made a separate category for that just like we
have a separatecategoryfor fumigation thenthose partiesor companieswho wanted to pursuemold
inspections and/or mold reports and do air sampling as part of that function then that would be
limited to peoplewho wanted to pursue that in that category as opposed to putting the organisms
in the terminol ogy inwood destroying insects as opposed to wood destroying organismsthat weare
in fact taking that responsibility whether we like it or not.



Chairman Micuda stated it has been hisunder standing because of the present |language a very good
argument can be made that mold isincluded. It ishisunderstanding that the PCO’s most of them
out their don’t want to shoulder that liability and they can’t get the insurance to cover it any way.
Theeffort herewasto shield those who don’t want to get in the mold businessfrombeing pulled into
it and you give an opportunity to those who do want to do it to qualify get a proper certificatein the
proper category and if they want to engage in the business they can and those who don’t want to
they don’'t have to and more importantly they won't be dragged into it because of the language we
have. In one way, we are limiting the scope of what most PCO’ s are doing, but at the same time
opening up another category, so that those who want to assume the responsibility of getting into the
mold business they can't.

Commissioner Hale stated then someone should decide wherethe moldsbelong. Either they belong
in the SPCC and if someone says that the scientific world not to get involved with it or it should it
be with the Department of Health that is where it is now and that is where it should stay.
Commissioner Hale asked Commissioner Fraker if he knew of any chemical that is registered for
the control of mold. Commissioner Fraker responded “ no.”

Commissioner Fraker has mixed feeling on this and the more he has investigated this and he had
thisconver sation yesterday the moreconcerned heis about whether or not we should beinthat area
and/or because he has talked to some people in California who are on theregulatory board there
and there position after listening to all the expertsinthis area wasto get asfar away frommold as
they could get and not include it in ther area. Commissioner Hale stated there is very little
literatureon mold. Commissioner Fraker sated the expertsdon’t agree at thispoint, the bigscare
thing is the black mold puts off spores that can cause health injuries to people. Commissioner
Fraker further stated that isnot a wood destroying organismtype mold, but yet people do not have
a lot of understanding, but a lot of pest control operators feel they can make a lot of money by
making mold inspections and because some of the pest control companiesarein the homeinspection
business and then this is an avenue to make a lot of money and limit the sour ces of whereyou can
get this kind of inspection if you have to be a licensed pest control operator to do this type of
inspection. Insomedegreeitisamonetary consideration and he does not havea problemof people
making money and 98% of the companies or smaller have no interest in mold, but yet he thinks we
are thrown into that category of regponsibility because we have organisms in our reports, so
everybody agrees that organism needs to go and be replaced with insect.

Commissioner Hale stated it hasto go or be better defined, hethinksthisis Commissioner Hartley's
position on thisand fungi is better defined or it does not belong there. It should be public health,
aquatic household, wood destroying pests and other pest and he seesthis asredundantly writtenin
thisreport in many ways. The fungi for all classical purposes are not even a function of the PCO
in today’ sworld. Itisan agricultural problem, landscaping problemwhich fallsin SPCC, itisa
turf problem, but it isnot a structural house problemor business, it would be a school problem, but
not anything you would take some of the chemicals they use to treat peaches, apples and potatoes
and spray theminside of a house or school.

Chairman Micuda is not sure he has a concern with what APMA decided to do except that if he
understands correctly isn't fungi left out now. Lisa Gervaseresponded “yes.” Chairman Micuda
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stated you have one termwhich isfairly broad whichis put in there for the protection of the public
and now we are substituting a term that is narrower to accomplish the same thing. Everybody
agrees that organism needs to go to insect based on what we have right now.

Commissioner Hale made a comment on the point of being more narrower fungi is a well-known
thing, every aerial applicator, every operator in the field, every farmer uses more fungi than
anything else that is going in the market. Chairman Micuda is only talking about the scope of
regulation, we had atermfungi that isvery broad and now we ar e substituting a termof mold which
is more limited. His concern is to support a change that limits the scope of the Commission’s
responsibility, isit agood ideato throw fungi out it was there to begin with. Commissioner Hale
stated it should stay there and all resistence should be noted by the SPCC and to eliminate theword
mold as part of our responsibility. Chairman Micuda is not convinced of that and there are a ot
of other reasons to take on the mold, basically all the reasons he has heard have moreto do with
liability. Commissioner Hale stated then we should define it right now. Chairman Micuda stated
itisdefined. Commissioner Hale stated mold has not been defined.

Commissioner Fraker stated that ispart of the problemand doing theresearch inthelast few weeks
and have had meeting herewith laboratory peoplewho test for mold and then havetalked with Larry
Muskgrove who is on the board in California and the problem he sees is there are a lot of
misconceptions and the experts cannot agree on molds and what their effects is and how to re-
mediate those effects and what materials are available to treat them. His concern from a
Commission standpoint is this premature to do this and how we are going to enforce, train people
in mold inspections and train people how to deal with these situations thefact is at this point, it is
a very undecided arena.

Chairman Micuda stated therearealot of thingsgoing on nationally that you got people on oneside
and people on the other, his perspective isthat it is going to land sooner or later, if not this year
then probably within the next two years, so he wantsto have some control over it, on the other hand
Commissioner Hartley’ sreactionto bad things have happened beforewith other thing and wedon’t
want to get into it, well just becauseit is hard does not mean we should not be involved. The one
thing he likes about that notion of us getting involved now or later or in the near future, we have
control of what we take on, if we step forward we can define things and decide what the perimeters
are rather than having someone else do it for us that is a thing he likes about it because we have
control over it, so we can define things very narrowly and go from there and we can take our time
doing it, hisfear isthat at some point thelegislature will be ok with the budget and the next term
or the following term, he does not think it will be here a year or two and then disappear it will be
here a lot longer than that and someone will introduce a piece of legislation that we are finally
going to make someoneresponsiblefor mold and all thelegislaturesknow thisisa hot itemand they
are not particularly sophisticated on this issue and frankly, he does not think they will be too
concerned about listening of how that should be defined, etc., they are just going to know their
constitutesare calling themup and saying “ yeah thisisgreat” and finally somebody isgoing to be
made responsible for thisand it is going to be handed to SPCC without us having no control over
it.

Commissioner Burrows stated that since the mold issue came up a year or two ago, thisisa public
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health issue and he does not seeit asan SPCC issue. Chairman Micuda stated the problem he has
with that isit isall going on now becauseit is not regulated at all. Imposing some regulationsis
not going to foster more lawsuits, the lawsuits are going on now and they are going to continueto
go on regardless of what efforts are taken to regulate it. Chairman Micuda stated he could make
a persuasive argument that if you are concerned about consumersit makes awhole lot more sense
for someoneto get into the business of trying to regulating this stuff rather thanleaving it for afree
for all whichisexactly going on. Commissioner Fraker hisconcernisthisthat after talking to some
of the people in California and some of the mold laboratory peopleisthat thereisareason why the
Department of Agriculture does not want this and why public health does not want it and thereis
areason why DEQ does not want to get involved. Thereisa reason why these agenciesare staying
away fromthis because it could be an explosive nightmare and that is why they do not want to step
up and take responsibility and that to him makes him question do we want to be the people to take
thisissue on.

Chairman Micuda stated we have control over defining the scope of exactly what we are doing and
how exactly we are going to do it, but of all those agencies you just listed if this issue gets to the
legislature and it will sooner or later, who do you think will have the less amount of clout in going
to the legidature and convincing them we don’t want it and we shouldn’t get it. All those other
agenciesare going to have a wholelot more clout than we are, plusthey can makea very persuasive
argument that it should fall on SPCC. Commissioner Hale stated it is a matter of education.
Chairman Micuda does not have any faith that the education will go where it ought to.
Commissioner Hale stated California has done as Commissioner Franker described they do have
the experts, we don’'t have that many experts in Arizona, but there are dusty professors in the
Department of Pathology, so again why open up the door for this, let thelawsuits go on, and try to
lobby with the legislature, because people are going to be passing these hills, to try to educate the
public, that can't be done. Commissioner Hale further stated to take out the word fungi and put in
the word mold makes the SPCC look academically extremely backwards. Lisa Gervase asked the
Commissionersif they wanted to take a vote on this particular issue or do you want her to continue
with the other issues and decide at the end. Commissioner Fraker stated there are some issues
relativeto thisin thelatter pages that address this and maybe we should ook at the whole package
before we make a decision.

Lisa Gervase continued on page one, APMA's positionisthat “ fungi” should be changed to mold
that ison line 33. Then on page two at the top the definition of “ De Minimis’ the violation in this
proposal isto leavethat languagein soit will not berepealed. Lisa Gervase stated shewill not stop
at every pagewhere* fungi” would be proposed to changeto® mold.” Commissioner Fraker stated
he wanted to say something to bring everyone into perspective from yesterday’'s meeting. The
meeting wasfrom9:00 A.M. until 12:30 P.M. yester day and we wer e two hour s getting off page two.
That is how much discussion there was on the mold and fungi issue.

Chairman Micuda would like to move things, but would like to know what is with the De Minimis.
Commissioner Franker stated the APMA Board's concern is that they like the term of De Minimis
violation because it was somewhere to go besides a regular violation. Instead of a violation that
would go to complaint, again, it would have been good for Carl Martin to be at this meeting for
clarification of why some of these things were suggested because people really do not under stand
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the reasoning behind them. The concern is becauseif you get four De Minimisviolationsthenitis
up to the discretion of somebody in the Enforcement section to say well you havefour in thisarea,
SO Now you are going to get a complaint. Itisa Count I, 11, 111 approach.

Lisa Gervasestated the way the current law reads the Commission can issue an Advisory Noticefor
a De Minimis violation there was never any definition of what constituted a De Minimisviolation,
but what she thought was interesting is the proposal from APMA is to leave the definition of De
Minimis, but they did not propose to leave in the Commission’ s authority to issue Advisory Notices
for De Minimis violation, so by leaving this definition of De Minimis violation it does not do
anything.

Carl Martin stated the Code calls for the Commission to establish what De Minimisviolationsare
through Rule, we have never done that so how do we issue an Advisory Notice on something that is
not existing. Chairman Micuda stated that Andy Weber called him yesterday and that the APMA
is fine with the approach we are taking of inquiry versus formal complaint is that accurate.
Commissioner Fraker stated“ yes.” Chairman Micuda stated that made the De Minimisviolations
moreof anovelty. That isonething and the majority of uscan agreethat it does not make any sense
and we can’t do anything with it anyway. Commissioner Fraker stated it would be niceto have, but
did not think about it at the time and he was only there only to defend the Commission’ ssideat this
meeting, but you know it is not defined, so what isit. Chairman Micuda stated it isnot defined and
we don’'t have a Rule to tell us what to do with it, in fact, we are going to be adopting a scheme
making it obsolete.

Commissioner Fraker stated if we make the case or we write a couple of sentences Carl regarding
why supporting the De Minimis violations, particularly the part that is not defined it leavesit too
open that they will turn around on that and that was not a deal breaker. Commissioner Fraker was
surprised that any pest control operator would vote to keep something thatisaviolation. Chairman
Micuda commented that is something Lisa Gervase and Carl Martin can make them understand
what the point is.

Commissioner Hale stated we are not done with page two, article four, line four, does not like the
definition “ device’ means any mechanical, pesticide or dectrical, why did we use the word
“pesticide.” Carl Martinresponded because chemical isanimpreciseterm, sowereplacedtheterm
chemical with the term pesticide. Commissioner Hale said which ismore imprecise. Carl Martin
responded it is a direct definition from EPA.

Commissioner Hale stated he does not agree with EPA or #15 the description of pesticide either,
itisclumsy and it has scientific inaccuraciesin it. Look at line 40 itistoo broad. It hasinsects,
fungi, bacteria, and microbes. Where does microbes come from, can anyone define a microbe for
Commissioner Hale. Carl Martin stated there are plenty of people who can, but microbes come
from our responsibility to regulate antimicrobial uses that are restricted. Commissioner Hale
stated there is no word of antimicrobial and it is not in the pest control industry. Commissioner
Hale stated it is not in the books, it isnot in Trauman’s Scientific Guide this whole thing needs to
be rewritten, so it is understandable and accurate.



Chairman Micuda stated that EPA isnot alwaysright, but if EPA hasbeen using it to the extent that
we have to be mindful of our relationship with EPA and we will not go toe-to-toe over their
definition. Commissioner Hal e stated someonehasto come* up tobat” and we haveto beremindful
that the people at EPA are not scientifically trained. It isvery obvious when you read the writing
of this. Commissioner Fraker stated we should make a note to review the proper definition of
pesticide. Commissioner Hale stated hewill writetwo definitionsfor Carl and you comparethetwo.
Lisa Gervase stated that is something we can take and put into our notes for review by the
Commission and consideration for a future legisative bill. Carl Martin stated the only mitigating
efforts on these is the definitions have been standing since 1988. Commissioner Hale stated, take
that word pesticide out and leave chemical in. Because a device is a electrical apparatus, a
hammer, it doesnot mean achemical or a pesticide. Anything chemical or electrical apparatusused
in conjunctionin place of the supplement of dispersing pesticides. Carl Martin stated thislanguage
was brought to our attention by Commissioner Peterson. Commissioner Hale wanted to knowin
what way. Carl Martin responded as the responsble agent for registering pesticides and
antimicrobial chemicals in the Sate, he felt that the term chemical was imprecise that we needed
to use the term of pesticide in device and the definition of pesticides should be microbes.
Commissioner Hale stated that Commissioner Peterson isnot scientifically trained. Commissioner
Hale asked Carl Martin if he could name him one antimicrobial device. These do not exist in the
industry. Carl Martin stated there are plenty of restricted anti-microbial’ s which he can e-mail to
Commissioner Hale that we are required to inspect for under our EPA Cooper ative Agreement, so
it would be no difficulty to produce a list of chemicals that are registered as restricted use anti-
microbial’s. Theguestioniswhether or not we aretalking past each other on thisissue and that will
probably take further discussion. Commissioner Hale informed Carl Martin he would like to see
thelist and heisnot only critiquing what has been written herefor improving it, heiscritiquing the
very document itself.

Lisa Gervase asked if there is any definition of device then is there any discussion among the
Commissioners as to whether we want to take out the word chemical as well as not add the word
pesticide and leaveit. Chairman Micuda sated it ought to be left asit is, frankly, Commissioner
Peter son knows a whole |ot more about this and he iswilling to defer to him. Commissioner Hale
isnot willing. Commissioner Fraker refersto Commissioner Hale on devices such as fumigation
devices and equipment like automatic permethrin injection systems that would be devices that
includepesticide. Thereareautomatic release systemsfor fumigation and automatic machinery that
dispenses chemical every 15 to 30 minutes that do have pesticidein them and that device would fall
under that category. Commissioner Hale stated he has no objection to that concept, but a chemical
or a pesticide is not a device. It means any mechanical or electrical or high pressure apparatus
used in conjunction in the place to supplement or dispense pesticide or chemicals. Commissioner
Burrows stated hewould haveto agree with Commissoner Halea deviceis something that is used
toapplyor to put down or to disseminate, it isnot the chemical itself or the pesticide. Commissioner
Fraker stated he agrees with Commissioner Hale that is a valid point to check on, he cannot think
how chemical or pesticide would relate to the term device.

Commissioner Fraker stated weneed to keep thisinmind that thisisat the legislature and the more
wetry to change the document asit has been submitted it isgoing to lose some credibility. If wecan
live with things temporarily until we can change themat another time, it is going to be better for us
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then going down with a whole different document to try to sell. Chairman Micuda stated if we had
started thisprocess a year ago like we should haveall the different views could have been explored
over the course of a year rather than the course of five months and we wouldn’t be having these
problems.

Lisa Gervase stated she will have it on the next agenda and she will ask you again for every
Commissioner to take the current language of our statutes or even thisbill and mark it up or have
ameeting with her and tell her your thoughts on thislegislation, so that she hasit and she can plug
it into our future legiglative discussions rather than people feeling like things have been moving
along and they didn’ t have an opportunity to comment. Ms. Gervase would appreciate everybody’s
input such as what Commissioner Hale israising right now. Write a memo or mark up a copy of
the statue, so that she hasit, so next time we look at legislation all of those can be consdered, so
that we are not leaving anything out because wereally can’t comein now and start changing things
the processistoo far underway, wearereally hereto focus on what came out of the APMA meeting
yesterday and what can we live with and what can’t we live with and do we have suggestions for
language changes to present back to them.

Chairman Micuda stated on the Agenda for the next meeting there will be an entry for the
workgroup to get together and he is hoping that we can get one other person maybe the President
of APMA to participate and to try and find somebody el se fromthe public who representsthe public
interest. Chairman Micuda does not plan on waiting until August or September to start looking at
legislation.

Lisa Gervase stated on page four the next proposed change by APMA ison line 21 and 22 their
proposal is to delete everything after the word toxicologist, so that it would read that the seventh
member on the Commission would be one member who at least has a baccalaureatedegree and is
an entomologist, plant pathologists, toxicologist who is appointed by the Governor. Ms. Gervase
doesnot know why they made that recommendation, but her concerniswhether that it limitsthe pool
of potential Commissioner’s too much.

Commissioner Hale stated there is only one of us here and he made a mark on this section the
terminology beyond the word toxicology is totally unnecessary, a medical doctor cannot qualify as
an entomologist or pathologist or toxicologist in pest control, and a health care provider are you
talking about a registered nurse, an individual holding a degree in public health this makes no
sense.

Lisa Gervase stated when the Legidaturefirst enacted this many years ago it was not only meant
to be a toxicologist or entomologist or pathologist somebody only related to the pest control
industry, but in fact, broader than that and in fact..... Commissioner Hale stated he is an
entomologist, plant pathologist, and toxicol ogist, he agrees with thefirst part of it, how the rest of
it is defined he thinks it should be redefined if they want to make it broader. Lisa Gervase has a
concernon paragraph B the three public members and the member that are appointed pursuant to
paragraph A 3 are not supposed to have been affiliated with the pest control. Commissioner Hale
stated that ishisnext concern on that same pageif that isthe case then he has been a Commissioner
illegally for three years. Chairman Micuda stated people have made that remark about
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Commissioner Hale. Lisa Gervase stated she has some concerns because we end up then having
four industry and three public members as opposed to three-three and then someone who can help
the Commissioner understand either medical or toxic logical issues. Chairman Micuda stated that
having four people on the Commission from the industry will not fly. You do not see that on any
Board or Commission. Commissioner Hale made comment that an appointee may serve no more
than two consecutiveterms. There should be a better definition of what constitutes a reduced term.
Commissioner Burrows agrees with Commissioner Hale because he is in the same situation.

Lisa Gervase stated the next APMA discussion was on page five. Chairman Micuda asked based
on the APMA language are we opening the door for four industry members? Lisa Gervase asked
“yes.” Chairman Micuda has a problem with that and Commissioner Fraker missed that.
Commissioner Fraker would liketo know how that opensthedoor for four industry members. There
is one entomol ogist/pathologist and we have three public members, how do we get the fourth
industry on this list. Lisa Gervase stated because the person who holds the position of the
entomologist, pathologist or toxicologist frequently is affiliated with the pest control industry
despite the specific prohibition against that and so the public can view that fourth person as an
industry member as opposed to an independent person that isreally the purpose of this personisto
help educate us in these issues not to look at things from the industry member point of view.
Chairman Micuda stated the Legislature has some concern of just using the term that APMA
adopted it will be so limited to find someone to fill that slot that they felt the pressureto open it and
to get somebody that has some kind of background with science and various chemicals and health,
it opensup a pool of people. Commissioner Hale hasalways considered himself anindustry member
and he has been consulting in theindustry for the last 20 years. There should be a defined position
of at least oneindustry member who has a credential in the sciencefield. Chairman Micuda stated
it makesalot of sense, but his concernisthat we are getting rid of language that makesit clear that
the person should not be an industry member. Commissioner Fraker stated over the years as he
observed the Commission and heard the interaction and communications between the different
Commissioners, he has never felt the toxicology position and never interpreted as an industry
member. Chairman Micuda stated it is the intent of the Legislation, but the change’'s APMA is
adopting are getting rid of that, it will be very easy for himor anybody el se to walk down thereinto
a Committee hereisthe implication of thislanguage and a Committee is going to change that, they
are not going to allow a statutory change that make the majority of the Commission industry
members, nor shall they allow it. Commissioner Hale stated if they keep it asit isthey should and
not makeit fromtwo yearsto fiveyears, but there should be no limitation whatsoever. A personwho
isascientifically trained person whether heisin a college, university or a private consultant, heis
doing this all the time as an industry member they are running their pest control companies.

Lisa Gervase stated maybe she should go through all the mold issues because it sounds like their
needsto be a vote separ ately on some of these issuesor do you want her to keep going through page
by page by pointing out what came out at the APMA meeting. Commissioner Fraker stated they
drop off pretty dramatically in the next few pages.

Lisa Gervase stated the next itemis on page five, line 32 that the Commission should notify the
businesslicensee, applicator, and qualifying party in writing of any complaint against the business
licensee, qualifying party or anemployee. If theapplicator is subject to the complaint, they should
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be notified inwriting as wel asthe QP and the business licensee. Anywherein this document that
theword “ fungi” existsit would be mold any place that just sayswood destroying insect inspection
and reports which is our current WIR the language and mold inspection reports would be added,
so you may have a different position to make on that, but just keep in mind that throughout here that
isanissue.

On page eight, lines 34 to 36 the proposal isthat we add that |anguage that the Commission shall
issue identification cardsto QP’ s and applicators and the APMA does not want this and they want
to delete that proposed language, but if you talk to our inspectors and the supervisor of inspections
and director of Enforcement at the Commission office that the feeling is that these identification
cardsare very useful in doing inspections out in the field whether or not the personislicensed and
what categoriesthey arelicensed and they usually havea photograph onthem. Commissioner Hale
stated, he goes for that and it should be in there. Lisa Gervase asked Commissioner Fraker if he
could elaborate on why the APMA felt they did not want to havetheir applicatorsand QP’ scarrying
identification cards issued by the Commission and there would be a corresponding potential
violation if they were supposed to carry it and they didn’t have it on them.

Commissioner Fraker would like to differ to Carl Martin on this matter. Commissioner Fraker
stated in some of their discussions Carl, hethought that it was suggested fromthe saff point, isthat
incorrect? Carl Martin stated there are two reasonabl e arguments being made Chairman Micuda
and Commissioner Fraker. Thefirst argument isthat if you areinthe field it is nice to know that
the person you are dealing with has some credential issued by the Commission. The problematic
part of that is the credentials are quickly out of date, the pictureisno longer current after it has
been taken, we have at least one QP out there who got his license when he weighed 115 Ibs. and
when he were 18 years old, he weighed in excessive of 350 and he is 45 years old now and the
license looks nothing like the person, further he added categories, so the card does not reflect
everything he has done, so the bottom line is the cards become somewhat burdensome to try and
keep the cards updated. If you aregoing to useit asareal 1D device you haveto makeareal effort
to keep them updated and correct which the Commission is probably not financially in a position
to sort of do. Because you would haveto bring everybodyin on arotating basis so often and reissue
the cards which would cost money, etc., etc., so if it is not going to be correct anyway. The other
argument goes is then have them show their drivers license then you have a positive identification
you don’t haveto issue a new onethat already has oneissued by the Sate. Chairman Micuda stated
everyoneis getting a driverslicense now that is good for 25 years or whatever, so we will have the
same problem as the drivers license, as far as updating the ID cards why couldn’t we just have it
updated at anytime there is a change of their business.

Lisa Gervase stated that is where we might want to head because that informationis very useful to
theinspectorsthat ontheback of thiscard it sayswhat categoriesthey arelicensed in and when that
category of licensure expires. Carl Martin states we issue on the same exact card stock with a seal
of the Sate of Arizona on it an identification card it does beg the question to the standards or
scripturesthat arerequired for usto issuethe card arethey at least simlar to thosefor other Sate
ID cards and the reason why he asksthat isif we issue a picture ID with the Sate of Arizona seal
on it doesthat defacto become a State issued identification for purposes of buying an airline ticket
or boarding an airliner or doing anything else. Does there need to be differentiation between the
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type of card weissue and the Sate official ID card, hedoes not know the answer tothat but at atime
where there are heightened security issues, homeland security issue that has to at least be
acknowledged and looked at?

Chairman Micuda has a concern that how acceptabl e are these cards and what is going to be the
security effect of these cards and what ar e the penalties for peoplelosing cards. The security issue
can cut two ways, on the one hand, you can say there is security here because people have
identification and they look official and on the other hand if giving that card some kind of
gover nment status or approval and how easy isit going to be for peopleto get their hands on these
things and use them for other purposes then what they were intended on the security issue we can
go back and forth whether they are good or bad, it makes himwonder if they are moretrouble than
what they are worth.

Carl Martin stated that isanother reason why they wer e brought up it does point out another avenue
for discussion about isit really that important, if it isthen they should be maintained and he thinks
some of our staff would argue that they’' ve been a usable device in the past and that they have
helped us do our job, but whether or not that continues into the future that mix continues to have to
be re-balanced. Commissioner Fraker stated if we are going to continue to have them, they are
going to have to be accurate. Chairman Micuda stated if they are going to have them they need to
be accurate, they need to be current in terms of the information and there needs to more attention
taken to the security of these things, making people more accountable for where they are and what
they are doing with them.

Commissioner Fraker asked how often are they used. Carl Martin stated that is another point and
that is the feedback we get when we talk to people about coming in and getting a new photo to
updatetheir photo, etc., they never usethelD and they don’t have time to drive to Scottsdale to do
that, they have never used it and we have heard people say this over and over again so it isa
guestion that has to be mixed in as well. Commissioner Fraker commented to give argument for
both sides of this issue is that most of the time when an inspector comes to a site, asks to see an
identification card, wantsto do a Use Inspection, the next thing he doesis get on the telephone and
call and verify that person who says who he isand is up to date on what the card saysit is.

Chairman Micuda stated the most compe ling interest hereis Dirk’ s staff and is there some way to
accommodate their interests without having the hassle and expense of dealing with these things
becausethe way we are dealing with them now seems to be inadequate, we either needto “ step up
to the plate” and do a much better job or just get rid of them and if we get rid of them are their
alternatives for Dirk and his people and what occursto himisyou ask for a driver’slicense or we
either spend some money on technol ogy so that people can have alap top and have wireless access
to the database somehow or they make a telephone call and get the information that way which
would bethe maost updated infor mation in any event. The databasewill always be morecurrent then
ID cards.

Commissioner Fraker suggested that we leave it as written and do not deleteit as this point and
time, one less change and work on the effectiveness of issuing the card. Chairman Micuda stated
right now APMA is taking the postion to get rid of them and Commissioner Fraker commented it
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isin and he does not think it is an issue they would entertain. It was a mixed issue. Chairman
Micuda stated we could go either way and it isimportant that we all be on the same pagewith this
one and not be introducing amendments to try and change it somehow because we can all agreeiif
we are going to take it on we can do better and if not, we probably ought to get rid of it.
Commissioner Fraker asked Commissioner Burrows his thoughts on this matter. Commissioner
Burrowsisbig onidentification and knowing who iswherethey are suppose to be and what they are
doing. Thishascome moreto theforefront since9-11. Commissioner Burrowsisunder the opinion
that people who are working in a public setting that are going to homes should display some kind
of identification on their person so that when they go up and knock onthe door and they say “ hi, I'm
from ABC Pest Management you called for service” that they have an ID card that identifies them
as that person.

Commissioner Burrows stated we could do a three-year annual renewal and put it on a rotation
basis so that everybody is not coming in at the same time. Commissioner Fraker agrees with that
and it is something we should look at and he thinks three years is reasonable if there have been
category changes, people changetheir physical appearance, so if we do a three-year renewal with
updates on categories and photographs, so if we put that on a rotation basis we don’t have 500
people coming in to get renewed.

Carl Martin stated theonly other use of the ID card that has not been mentioned isthat these cards
do allow those who are certified applicators to go and purchase restricted use products from a
distributor and without a certification the dealer would be violating the law to sell those products
to them. However, the practical effect to that is that companies have relationships with ther
suppliersandthereare veryfew restricted use productsinthe structural pest control arena anyway,
but they have relationships with their companies and they know whom they are delivering to and
whom they are giving to, so companieswill occasionally call usif thereisa question, but typically
speak to the company and not to the empl oyee about showing thema card. There was a consensus
among the Commissionersin regards to Commissioner s Burrows suggestions of the card renewal s.

Lisa Gervase stated the next itemis on page 15 and would affect lines 21 and 24 there seemsto be
some confusionin changing it to right-of-way weed control versusjust right-of-way or weed control
so the position of the APMA isthey want theseastwo separate categories. “ Right-of-way and weed
control,” even though realistically her understanding is that they are much of the same.
Commissioner Hale stated the right-of-way weed control and regular weed controls are using the
same chemicals, but not the same concept. Chairman Micuda wanted to know if they are close
enough to keep them together. Commissioner Hale stated they are close enough to keep them
together. Carl Martin wanted to know if wecalled it right-of-way and weed control and mix the two
categories that are now separate into one category that maintains the distinctness of each.
Chairman Micuda asked what is APMA’ s problem.

Carl Martinresponded APMA seesright-of-way weed control asbeing a move away fromthosewho
do week control in ornamental areas to forcing them into a category of right-of-way use of
herbicides, we were not intending that thisis a mistake on the writing part by legislative counsd,
it should have said right-of-way and weed control and he believesthat would have eliminated most
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of the problems. Do you agree Commissioner Fraker.

Commissioner Fraker responded by saying the response wasit istwo separate areasof work right-
of-way you are doing weed control you think about residential and commercial establishments,
right-of-way work isadifferent arena. Commissioner Halestated if you look at number fiveturf and
ornamental horticulture pest and weed control are all one of the same and weed should beinserted
there. Carl Martin responded they would have liked to have done that but, however, thereis quite
a disagreement in the industry with regard to turf and ornamental horticulture pest control isand
the current statuteindicatesfor thetreatment of insectsand other pestsand not including weedsand
so we couldn't just throw weed into that category like it is in other states. Chairman Micuda
suggested to Lisa Gervasethat is something sheand Carl could talkto themto hel p themunder stand
what isgoing on. Lisa Gervase stated if we add theword* and” it satisfies everybody’ s concern or
confusion. Commissioner Fraker asked about the exams. Isthe examin the past for right of way
any different from the weed control exam? Carl Martin responded they are virtually the same.
Commissioner Fraker so if you can test in one and pass you are really qualified to work in both
areas. Carl Martinresponded thereisno right-of-way qualifying party, so you haveto have a weed
qualifying party to run a right of way business and both weed and right-of-away courses work as
continuing education, so these have been blended fromthe beginning. Chairman Micuda stated you
need to explain all of that to them because thisis another one they just misunder stand.

Lisa Gervase the next itemis on page 16, line 13 the APMA wants to change 30 calendar days to
90 calendar days. A licensed applicator desiring towork in a category for which theapplicator is
not licensed shall become licensed in the category in which they want to work within thecurrent law
is 30 calendar days of beginning work and they want to change it to 90. Commissioner Fraker
stated what was discussed at the meeting the scenario would be if they hired a new person he can
work 90 days before he getscertified withtraining. Ingeneral pest control he cantrain for two days
and then go in the field by himself. He can work for 90 days before being certified, if you have an
employee who works in your termite department for five years and never has had a“ B” category
licensedecideshewantsto get certifiedinthe“ D” category he only has 30 days whereas any other
individual who comesin off thestreet has90 days. Carl Martin stated that isexactly right remember
the licensee does not have to take a core examagain and he also has experience in the rudiments
of pest control even if it isin a different category. Further Carl would sugges if we are going to
change anything we would want to go the way Commissioner Hal e suggested and changeit from90
for a new hiredown to 30 that werequire for alicensed applicator. Chairman Micuda commented
that he has never understood of | etting people work and not be licensed. Commissioner Hale stated
that on one side it states clearly that an employee must be working under the supervison of a
licensed applicator. Commissioner Fraker stated that isonly for applying termiticide. Theareain
pest control istotally different, they always sent a new hire that worksinthe“ C” categoryto work
with someonewho iscertified that same criteria does not apply to general pests. Chairman Micuda
stated he has to agree with Commissioner Hale because if we are going to change something we
ought to be going in the direction of shortening the time frame rather than lengthening it that puts
pressure on peopleto do what they need to do. If there is one seam of the changes hereisto make
people more accountable, so hopefully people of industry are getting better service and we are
seeing fewer problems. Lisa Gervase does not know if it appropriate to raise anything new back
to the APMA at this time other than opposing the changing to 30 to 90, but do we want to propose
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changing the 90 to the 30. The 90 days a new employee hasto 30 or do we want to leave that alone
for now and raisethat in another legislative package. Commissioner Fraker stated we leavethe 90
days alone and if anything we will stick to the 30 days. Chairman Micuda stated we can talk about
that during the year. Commissioner Fraker stated they made a valid point to some degreein this,
but Carl Martin made a point they already have taken the Core and have made it through the safety,
all they have to do is take an 80 or 90 question exam regarding general pests and then they are
certified and that should not take a long time.

Lisa Gervase stated the next is more of a question and it is on page 18, line 18 and this is the
financial security coverageitisfor pesticides, herbicides, fumigation, care, custody and control, a
rights-of-way, wood destroying insect inspection report and errorsand omissions. Fungi inspection
report errors and omissions and pollution transit there was some questions as to why the phrase
pollution transit wasbeing proposed asan addition. Chairman Micuda stated that wasa suggestion
Scott Richardson made because of some issues he has run into and Chairman Micuda cannot
remember exactly what the deal was, but he does remember Scott talking about it. Carl Martin
stated it seemed to provide coverage for accidents in which there was a spill of toxic substance, it
seemed to provide a specific coverage for that and that iswhy heisinterested in seeing it included
apparently he was not present during this discussion yesterday from what Barry Aaron’s stated.
Lisa Gervase stated so the thinking is that thisis for better protection, so we should require that
financial securityto cover that typeof event. Commissioner Fraker statedit isimportant and a point
was made “ whoever squeals the loudest gets the attention in that type of environment.” It was
Bert’ sissuethat pollutiontransit should be under DOT and it does not have anything to do with pest
control.

Lisa Gervase stated the next issue out of the APMA meeting would be on page 25, lines 37 and 38
and thisisunder the section that it makesit a violation for a licensee to not have their Commission
ID card in their possession at all times and the APMA was proposing not adding this similar too
not requiring the Commission to issuethe ID cards. Commissioner Burrows responded they need
to have identification on their person at all times. They need to be readily identifiable. Chairman
Micuda responded in regardsto the last statement Carl Martin made isthat these ID’ s are used to
get their chemicalsand that madea | ot of sense and we need to do it and which meansthat provision
stays in and which places a burden upon SPCC to take a look at this part of the scheme and make
it better thanitis. Commissioner Fraker responded to clarifya couple of thingsand he agr ees, most
of the time there is about half a dozen or four named providers of pesticides in the area and most
the time you fill out an application and specify and give a copy of your certification prior to any
purchasing of any pesticides, so they have that on file. It isnot general practice to go in and say
hereismy ID card and | want to buy a gallon.

Lisa Gervase stated the next issue is on page 26, line 16, in this section it simply states the
Commission can proceed with disciplinary action against a businesslicenseeif thebusinesslicensee
changed it name or majority ownership and failed to notify within 30 days. Currently it states all
“ persons who hold warranties issued by the licensee,” Lisa is not sure why the APMA wants to
change the word “ persons’ to the * holders of all warranties on properties’ to her it issaying the
same thing in just a different way. Ms. Gervase reiterated page 26, line 16 where the busness
licensee if they change its name or majority of ownership they are suppose to notify within 30
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calendar days all persons who hold warranties that were issued by the licensee. APMA wantsto
change persons to the holders of all warranties on properties. Ms. Gervase is not sure what the
distinction is there. Chairman Micuda does not think that will get through legisative counsel
because he does not seethe difference either. They are basically using five wordsto say one. Point
it out to APMA because it will either force them to better articulate what they are trying to
accomplish.

Lisa Gervase stated the next proposed change would be on page 31, it would beinserted above line
36 it would be a new section. The section right above that isthe wood destroying insect inspection
reports. It talksabout those reportsonly being completed by an applicator, so forthand so on, being
on file with the business licensee and that their evidence of the existence or absence of wood
destroying insectsvisible at time of theinspection. The APMA wants a new section right under that
which would be the mold inspection reports and of course that goes hand-in-hand with the nold
issue. Smilar to that is the APMA is assuming the mold category passes they want to be grand
fathered in anyone that hasa “ C” category license by the end of 2003 that they would be grand
fathered into the mold category that they wanted to be licensed in the mold category. Our feeling
isthewhole point of having a separate category isto show competencein that category. Chairman
Micuda stated to shield yourself from that burden and if you don’t want it. If we wereto takeit on
the requirements would have to be rigorous for someone to demonstrate they can do this category.
Commissioner Fraker stated that someonewould haveto demonstratethey can do any new category.
Commissioner Fraker stated APMA'’s argument was that currently the way the law is written they
areresponsible and they can work inthe* C” category because isit wood destroying organisms,
so currently they can use products and apply inthat category, if you eliminate that categoryinwood
destroying organisms’ area to wood destroying insectsthen they arelosing something that they are
currently licensed. Chairman Micuda stated part of theidea of segregating out mold and clarifying
what is happening is to shield people that are licensed in that category from liability and
responsibility and dealing with that, so you can’'t do that and say | want to be grand-fathered into
a new category. Commissioner Fraker commented he is not arguing APMA’'s point, heis just
explaining what their point was that they feel they are currently licensed to do that which they are.
They could apply fungicides right now under the current license and if that goes away and a new
category is made then they lose that right, so they feel they are on thelosing end. Lisa Gervase
commented theresponseto that isif they are currently doing it andthey aredoing it confidently they
should be able to pass the requirements that would be in place if this new category passes the
legislature. Chairman Micuda stated then there is no point in changing organisms to insects.

Lisa Gervase stated one issue that evidently came out of the APMA meeting was the Commission
“shall” adopt Ruleswith regardto thewood destroying insect inspection and mol d inspection forms.
Ms. Gervase does not think that is currently required wherethe WIR formthat is may bein Rule, but
does not think by requiring Commission approval that necessarily hasto be in Ruleand it would
probably be more cumbersometo require that being done in Rule, so that may just be an education
point to the APMA that if we are going to have these types of forms then the Commission needs to
approve them that we can do it at a Commissioner meeting by a vote rather than the Commission
adopt Rules to do that. Chairman Micuda stated the concern here is that there hasn't been a
willingness demonstrated to do it up until now, so people are thinking what istheincentivetodo it
in the future. Chairman Micuda stated it has to do with our credibility, we tell you we are
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committed to try and address these issues within the next year and if we don’t they can propose
something the next year and that is something they ought to be abletorely on. Lisa Gervase stated
they can certainly cometo a Commission meeting if they didn’t feel shewasdoing her job by putting
these things on the Agenda and presenting draft forms to the Commission and come to the call of
the public. Chairman Micuda stated if they have a concern they shouldraiseit withthe Commission
and with you and fortunately that has not happened.

Lisa Gervase commented that isthe end of the infor mation she has fromwhat Barry Aarons briefed
Carl Martin and Ms. Gervase on yesterday from what came out of the APMA meeting. Chairman
Micuda commented the biggest two issues are the “ mold” thing and it sounds like everyone is ok
with changing organismsto insect. Reiterated themold and fungi issue and branch officesalthough
he does not feel they have areal problem at |east the four of us do not have a problem and we will
revisit that and try to make sure the accountability isthere that ought to be therefor branch offices.
Carl Martin stated that would be done next year. Commissioner Burrows stated the four of them
should not make that decision today, he thinks we need to bring Commissioner Hartley,
Commissioner Petersoninto this because of his knowledge with the agriculture with the fungi and
mold issues. Commissioner Burrows further stated that all of the Commissioners need to come
together before they can have a “ yea” or “ nay” whatever it might be on thisissue. Chairman
Micuda stated we still have plenty of time. Chairman Micuda asked Lisa Gervase if this could be
going to hearing before the next Commissioner meeting, and she responded it could be at the
Committeeon Monday, February 3, at 1:30 P.M. One Committeeor it might be at the Congressand
Military Affairs Committee whichiswhere Representative Reagan isthevice-chair and weschedule
another telephone conference on Tuesday, February 4, 2003 at 9:00 A.M. if that does happen for
Ms. Gervase to brief everybody on what happened at that Committee meeting, so it would be nice
if we had some decision astoa position onit, but certainly if the Commission cannot take a position
at this point, she suspects that the “ mold” issue is the only issue and APMA will go over to the
people at the legislature and present their desired changes on the ‘fungi” to “ mold” issue and
adding the mold inspectionreport language. Chairman Micuda stated to try and separ ate that out,
we suggested a number of things that you could go to them and try to work out and does anybody
have a concern about a Motion to support Lisa in going to APMA and conveying our responses to
everything except the moldissue. Commissioner Burrows does not have a problem except that the
“mold” isseparated out. Commissioner Hale stated putting it that way is not too bad, but does not
want to put his name to thisdocument. Chairman Micuda understandsthat and it isthe same thing
aswedid last time, heisnot so much saying that we are endor sing the document asmuchasweare
endorsing in giving Ms. Gervase some authority to engage in negotiation in order to try and tweak
some things along the line so we can agree on them and his impression of the only thing that is
hanging out thereisthat thereisa good deal of concern and some disagreement isthe mold issue.

Commissioner Fraker has a question and agrees with Commissioner Burrows we need to get some
mor einput onthemoldissue. Chairman Micuda commented what he was going to suggest if we can
get a Motion on everything else and let Ms. Gervase and Mr. Martin to move forward on everything
else maybe we can all get together on another conference call just about the mold issue.
Commissioner Fraker stated we need to give Ms. Gervase direction to go forward because and not
let the mold thing drag us down because there are too many positive things that need to be
accomplished. Commissioner Fraker had a question that things could be placed in different
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envelopes or remove things and put themin a different bill. Commissioner Fraker would hate to
see this mold issue scuttle the bill and that is probably from what he can see that is really
outstanding and might be objectionable. Carl Martin stated to the Commissioner’ sthat is doable,
but we need to remember that the change in wood destroying organismsto insects is dependent on
not losing the responsibility over an areathat isalready clearly in statute. In other wordsif we go
to the legislature and we change organismsto insects and it is not tied somehow to maintaining
those organisms some other way the legislature is going to see us as bailing on an authority we
already have been given by them and that isgoing to be a retreat on public protection and they are
not going to go along with it and they will scuttlethebill. Chairman Micuda stated that isthewhole
issue he was raising on talking about the scope of regulation of the effect of fungi and mold and
whatever and what APMA has done is exactly that they haven't retreated as much and are just
moving forward. Commissioner Fraker had a question for Commissioner Haleif we left fungi in
astheway it isand do not replace it with mold and left fungi in as stated the way it is printed now
and we drop the other mold items is that something you would get behind. Commissoner Hale
stated yes heis behind that. Chairman Micuda stated that is a good compromise. Commissioner
Fraker stated Mr. Martin is right because Mr. Aaron’s made that point the other day with the
legidlature, if you take something away and you don’t replace it with something it is going to be a
big problem. Commissioner Burrowsstated we need to addressthismold thing asa totally separate
issueand if that istheway around it and leave fungi asit is, we need to do that. Chairman Micuda
stated regardless of what we do over the next year we will be grappling with this mold issue.
Chairman Micuda suggested the wording to the Motion isto give Lisa Gervase direction, authority
to go APMA and relate everything the Commission has talked about on the different issues that
either support or we are looking for a compromise or just a better understanding of a provision
including keeping in fungi at least for the Commission’ s purposes and keep the mold issue isolated
so we can try another telephonic conference to talk about it and maybe a part of that maybe Mr.
Martin can explore with APMA about putting the mold issue into a separate folder. Commissioner
Fraker commented to Mr. Martin that we need to communicate with Mr. Aarons and part of the
message is from a regulatory standpoint the way the statutes are written now that the fungi if we
changethefirst part with the insects which everybody agrees on that the fungi has to stay and then
given that the message will carry and the Board will buy that argument and then we deal with the
mold some other way. Chairman Micuda asked someone to make a Motion.

MOTION: That we endorse and have Lisa Gervase carry this bill forward with the
recommendations that we' ve made and discuss that with APMA and Barry
Aarons by Commissioner Fraker.
Seconded by Commissioner Burrows.

VOTE: 4-0 Motioncarried.

Lisa Gervase stated she needs some clarification only to act on thismold issueisthat your position
if the word organism gets changed to insect that we are okay with the proposal of adding the fungi.
Chairman Micuda stated if we are adopting, we need to keep fungi and at the sametime we need to
separate out mold, put it into another folder if we can and then try to do your best in trying to get
us together to do another telephonic conference. If it isin a separate folder and if the seven of us
can't get together and talk about it then peopl e have the opportunity to go downthere and talk about
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the mold issuealone. Right now those people who don’t want it if it goes forward with aninclusion
thereisn’'t a chance to stop that, but if it isin a separate folder thereisthat option. Lisa Gervase
stated so the current language of thishbill your saying would basically stay asit is being proposed,
but rather than changefungi to mold put anything related to mold and mold inspection reportsinto
a separate bill. Chairman Micuda stated if APMA spent two hours talking about it, he does not
under stand why anybody has a problem of putting it into another folder. Everybody understands
thereisalot of controversy about thisand thereisalot of misinformation and he thinks everybody
recognizes this proposed legislation has marks all over it, so why take the risk of it being dragged
under by that one issue, we pretty much all agree on everything except that oneit seemsto himto
make senseto carvethat out and put it into a separatefolder and then whoever hasan opinion about
that can do something about it, but it is not going to slow down the whole bill. Commissioner
Fraker stated we needto portray the messageto Barry Aaronsthat becausetheway the statutesread
now the fungi hasto stay, regardless what happens with the mold even though we want to separate
it out we need fungi in there in order to our jobs. Chairman Micuda stated that Mr. Aarons
under stands that and that was his point early on in the discussion, he said in terms of our scope of
regulations if legislature sees we are cutting back on that and it is going to get their attention and
they are not going to like it and they are going to be looking for an explanation. Lisa Gervase will
passall of thisinformation on and if there is any committee meeting both she and Mr. Martin will
bethereand wewill report back to you on Tuesday and if thereis nothing in between we won'’t have
so much to report, but maybe the Commissioners can further discuss it. We at least have the
telephonic conference scheduled if anything happens, it is already scheduled to update everybody.
Chairman Micuda asked Ms. Gervaseif thereisanything she can think of that they can do right now
in allowing you to do a better job. Lisa Gervase responded not on this bill, she thinks we have a
good relationship with the APMA and Barry Aarons. Ms. Gervase feels they made a good
impression at the first Committee meeting at the Commerce and Military Affairs Committee and
those other two smaller billsand Mr. Martinisworking on a e-mail to key legislators onwhose desk
thisbill may be passing to et them know about it and asking them if they want to meet with us and
we are available to meet with them. Ms. Gervase would like the Commissioners to give some
thought again to this mold issue if this stays in this |egislative session we are going to need some
marching ordersonit. Chairman Micuda stated the wor se case scenario isthat it cannot be placed
into another folder and rather than have the whole bill go under we end up with mold categories
thereisn’t anything wrong when the Commission looking at that issue and in the processtrying to
honor its mandate from the legidature, we can come back and say it is not workable, just like we
did this last year on pre-reporting requirements. It was something that looked like it was
manageabl e given certain thingsand it turned out it wasn’t, so the wor se case scenarioif it goesin
and the Commission doesn’t like it and our recommendation is that it is not manageable and it is
not workable and APMA would be part of that process.

Lisa Gervase stated she forgot to mention is the delayed effective date for the whole bill or just
certain sectionsof the bill if weare going to end up with one or more new licensing categoriesthere
is going to be some work that the office needsto do in order to work with that and also in the last
part of thishill thereisthe summary suspension language although the Commission currently has
summary suspension authority under the Administrative Procedures Act this language is being
added here and we may want to analyze that on how we do it and need some time to do that so
maybe a delayed effective date to January 1, 2004. Chairman Micuda statesif it hasto go forward
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the only two alternatives are killing the whole thing or letting it go through, heisin favor of letting
it go through and then it makes sensein putting in that delayed effectiveness date then we can come
back before the next term and say we want to throw out the mold stuff, but if the mold stuff can be
put into another folder and it showsa priority and maybethat isthe priority lead to call Mr. Aarons
and say ook can we put thisinto another folder and if so, how quickly can you get it doneand if not,
thenit tellsyou that you need to |ook at an effective date that sretchesit out, so wecan makea case
to either grapple with it or make the cases this is something we should get involved in.

Commissioner Hale madecomment to Ms. Gervase on those other issuesthat he brought upinterms
of definitions. Ms. Gervase commented she wrote those down and it would certainly be helpful if
therewere any other issues on the legislation on the current statutes or evenrulesif you wanted to
make notes on those and pass them on, so they can consider those in any future legislation.

Adjournment -  11:09 A.M.

MOTION: To adjourn by Commissioner Hale.
Seconded by Commissioner Burrows.

VOTE: 4-0 Motioncarried.
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